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South holds information possibly protected by an IPR. North has idea 
using this information. North offers to form a joint venture against profit 
sharing α  

S Scπ −  

0  

Not Invest 

Court 

1-q: No Infringement 
=> competition 

q: Infringement => 
ex post license 

 

-c
S Scπ  

c
N Ncπ −  

S N Scπ βπ+ −  

(1 ) N Ncβ π− −  

Reject deal => patent Accept deal => no patent 
 

( )i
S N Ncα π + −  

(1 )( )i
S N Ncα π +− −  

 

South 

North 

Invest 
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